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CINCPAC HONOLULU 

CONFIDENTIAL TEHRAN 8061 

EO 11652: GDS 

TAGS: ENRG, EINV, JA, TQ, IR 
SUB J : PALAU SUPERPORT PROJECT 

REF: TEHRAN 7856 

1. PANERO CALLED AFTERNOON OF AUGUST 13 TO SAY THAT MEETINGS 
WITH NIOC HAD GONE VERY WELL AND THAT JAPANESE DELEGATION WAS 
HAPPY. RESULT, HE SAID, WAS THAT NIOC AND JAPANESE INITIALED, 
REPEAT INITIALED, A MEMORANDUM FROM NIOC TO THE PRIME MINISTER 
RECOMMENDING THAT NIOC DO ONE OF TWO THINGS. 

A. PARTICIPATE 50-50 IN A JOINT FEASIBILITY SUTD Y (ESTIMATED 
COST $3 MILLION) OF THE ENTIRE PORT PACIFIC PROJECT: OR 

B. GUARANTEE SUPPLY OF OIL AT OPEC PRICES TO PORT PACIFIC 

IN PORJECT CARRIED OUT BY OTHERS, THROUGH 51-49 PERCENT JOINTLY- 
OWNED TANKER FLEET. 

2. PANERO SAID THAT GOI, BY TERMS OF MEMO, HAS SICTY DAYS TO 
DECIDE WHETHER TO SIGN, REPEAT SIGN(AS DISTINGUISHED FROM INITI- 
ALING) THIS MEMO AND IF GOI SIGNS, IT WILL THEN HAVE THIRTY MORE 
DAYS TO DECIDE WHICH OF THE TWO ALTERNATIVES IT WANTS TO PURSUE. 
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PANERO SAID ALTERNATIVE B IS CONSERVATIVE IN THAT NIOC SOULD 
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ONLY HAVE TO BEGIN PLANNING JOINT TANKER VENTURE AFTER PORT 
PACIFIC WELL UNDERWAY, AND THAT THE TANKER FLEET WOULD HAVE 
GUQRANTEED CARGO. PANERO SAID HE HOPES TO BE BACK FOR FUTURE 
METINGS IN SEPTEMBER. 

HELMS 
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